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Requirement:
Definition of Equipment in A.3 of acquisition cost of $5,000 or less.

Deviation: 
Maintain current ADECA Planning and Economic


Development Division policy of defining


equipment as having an acquisition cost of


$1,500. (This should apply to Planning and


Economic Development Division grants.)

Justification:
Channel more of resources into major purpose of grant such as extending water lines, etc.

Contact Person:
Paula Murphy or Bill Wallace


Requirement:
C.2J.
Payment describes action on “Interest


Earned on Advances.

Deviation:
Maintain current ADECA policy as previously mandated by Director of having grantees return interest to ADECA. (This should apply to Planning and Economic Development Division grants funded with federal money.)

Justification:
Should be done to discourage grantees from earning interest by drawing funds down early which is contrary to desires of 0MB since that costs federal government money.

Contact Person: 
Paula Murphy or Bill Wallace


Program Income:
Definition of and description of treatment of program income at C.25.

Deviation:
No deviation is known to be necessary at this time but request to be able to make changes as may be necessary to comply with HUD administrative directives. (This should apply only to CDBG and other HUD funded grants.)

Justification:
Need to respond to HUD guideline on statutes and regulations.

Contact Person: 
Paula Murphy

III-98

Requirement:
Describes procurement standards and methods be used for all federally funded procurement. (C.36) Definition changes needed at A.3 are incorporated here since this is where they apply.

1. Add at .3 Definitions.


“Market Price” means the price is current, reflects market conditions, is otherwise relevant to the circumstances, and includes a reasonable profit. Examples of market price includes but is not limited to (a) Commercial products sold in substantial quantities to the general public, (b) industry standards, setting forth guidelines for establishing prices for engineering and grants management services, and (c) comparable engineering and administrative cost for similar or congruous Community Development Block Grants project.


“Industry Standards” means a recognized or acknowledged and promulgated measure of comparison for quantitative or qualitative value for a specific type of manufacture, trade, or provider of services relevant to the Community Development Block Grant program.

2.
Delete at .36 (f) (l)...of a commercial product sold in substantial quantities to the general public….

3.
Add at .36 (f) (2) ...negotiate profit (, except where market price is used,) as a separate element....

4.
Add paragraph after .36(f) (2) (Providers of engineering and grants management services generally will not be required to negotiate profit as a separate element of price where market price is used. Grants management services may include but are not limited to application preparation, start-up requirements (to include environmental, contracting and bidding, labor standards compliance, financial management, routine bookkeeping, and closeout procedures). These services may be of either an advisory or a performance nature. ADECA may, however, require the subgrantee and the service provider to break out and document profit whenever it has reason to question the reasonableness of either the cost or profit. The subgrantee and service provider will have sixty (60) days to satisfactorily resolve the matter. Service providers who have not satisfactorily resolved the matter within sixty (60) days will be prohibited from participating further in ADECA sponsored projects until such time as satisfactory resolution occurs. Where the resolution results in an unfavorable determination, ADECA may require corrective action from either the subgrantee or the service provider.

5.
Add at .36 (d)(4)(ii) Cost analysis, i.e., verifying the proposed cost data, the projections of the data, and evaluation of the specific elements of costs and profit, is required (where market price was not used).

Contact Person:
Paula Murphy

III-99
Requirement:
Subgrants (37,41) regarding advances to subgrantees.

Deviation:
Continue policy approved by HUD under A-102 of allowing grantees to hold funds from 14 to 16 days before spending. (This should apply to HUD funded grants.)

Justification:
Due to differences in time involved in mechanisms from Federal government to State and State to localities, two weeks at the grantee level in the equivalent of 3 days at the State level. Thus, HUD has accepted this deviation.

Contact Person:
Paula Murphy


Changes:
Description of requirements for program amendments at C.30.

Deviation:
Maintain ADECA-CDBG Policy on amendments as described in CDBG Policy Letter 2 as revised. (This should apply only to CDBG grants.)

Justification:
Current policy appears to be substantially the same as Common Rule requirements and grantees are familiar with current CDBG amendment procedures.

Contact Person:
Paula Murphy

III-100
