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Program Opportunity Notice

Financial Assistance For

Biomass Energy Facilities
Alabama Department of Economic and Community Affairs

Energy, Weatherization and Technology Division

PROGRAM OPPORTUNITY NOTICE

FINANCIAL ASSISTANCE FOR BIOMASS ENERGY FACILITIES

1.0
Summary

The Alabama Department of Economic and Community Affairs - Energy, Weatherization, and Technology Division will offer financial assistance for the installation of qualifying Biomass Energy systems in commercial, industrial or institutional facilities.  Assistance will be provided in the form of an interest subsidy on loans used to finance projects.  The maximum amount of assistance for any one project is $75,000.  Applications for this assistance will be accepted from interested parties on the basis of the directions and requirements outlined in this Program Opportunity Notice.

2.0
Purpose

The purpose of the Financial Assistance for Biomass Energy Facilities Program is to reduce the use of fossil fuels and reduce the cost of energy used in the State of Alabama (State) by encouraging the increased consumption of biomass energy.  The use of waste material from logging or manufacturing operations, agricultural and municipal wastes, and other biomass fuels can provide a significant economic benefit to the State as well as reduce pollution, create new job opportunities and reduce the amount of solid waste that must be disposed.  Increased use of these fuels will also make Alabama more energy-independent and can make fuel burning industries more profitable, especially considering the potential for future price increases for conventional fuels.  Demonstration of successful alternative energy technologies will encourage their future consideration by property owners and remove concerns the financial community may have about their economic effectiveness.

3.0
Eligible Participants

It is the intention of this program to promote the use of biomass energy among the widest range of non-residential fuel consumers.  Participation in the program is open to commercial, industrial, institutional or agricultural property owners as well as city, county, or state entities leasing or financing projects through third party financing arrangements.  Residential and multifamily properties are ineligible for participation in the program.

4.0
Qualifying Projects

Projects qualifying for the program are expected to include the installation of new, or modifications to, equipment for producing hot water, steam and/or, hot air, biomass fuel unloading, storage, preparation and transport equipment.  Equipment controls, pollution controls and building modifications incidental to conversion to biomass energy will also be classified as eligible components of a project.  The equipment is to operate on solid, liquid or gaseous biomass energy and may be derived as a waste from logging, animal production, or production from manufacturing processes involving forest or agricultural products, from landfills, or other similar sources of biomass or waste fuels.  Third party financing mechanisms for qualifying projects are eligible and are encouraged for non-profit facilities.  All projects whether waste wood or non-wood, will be subject to the same eligibility requirements contained in this announcement.

5.0
Level of Assistance

Financial assistance provided under this program will be limited to the interest paid to a commercial lending institution on a loan used to finance a qualifying project.  The interest rate to be subsidized will not exceed Prime + 2 percent.  The amount of the subsidy will not exceed $75,000 for each qualifying project.  The subsidy will be disbursed directly to the borrower on the basis of the interest portion of the loan repayments to the lending institution.  Due to federally imposed time constraints, only the interest paid within three years or less of project completion will be eligible for reimbursement.  Projects funded by way of industrial development bonds are not eligible for participation in the program.


Example:  A $500,000 project is to be financed with a commercial bank.  The interest rate is 10 percent and the loan is repaid in monthly installments over three years.  The total interest due to the bank over the life of this loan is approximately $80,806.  The subsidy allowable under the program is limited to $75,000.  Thus, the borrower must provide $5,806, the balance of interest owed plus principal.


Example:  A $250,000 project is to be financed with a commercial bank.  The loan is repaid in monthly payments over four years at an interest rate of 10 percent.  The interest to be paid over the life of this loan is approximately $54,351, which is less than the $75,000 subsidy limit.  More importantly, the loan term also extends beyond the three-year interval over which the subsidy payments can be made.  The interest paid on the loan the first three years is approximately $50,385.  The subsidy is limited to this amount since program constraints do not permit payment of interest beyond a three year period.


Example:  The installation of a system is financed with a construction loan of $500,000 for six months at an interest rate of 10 percent.  Withdrawals made during this period average $300,000.  At the completion of construction, the interest on the construction loan is paid off and an installment note is executed to repay the principal over three years at an interest rate of 10 percent.  The interest on the construction loan is $15,316, which can be subsidized by the program.  The balance of the subsidy ($59,684) can be applied to the interest on the installation note ($94,278).

6.0
Distribution of Subsidy

The subsidy payments will be disbursed directly to the participant, or project owner.  Upon selection for participation in the Program, a contract will be executed with the participant who delineates the terms of the subsidy payments.  The participant provides periodic statements of the loan account to the State.  The subsidy payments will then be determined upon the basis of the interest paid to the lender, subject to the terms of the participant's agreement with the State.

7.0
Requirements for Participation

The requirements for participation in the program are as follows:


1)  The applicant must have a preliminary design of the proposed project.  The preliminary design should include a description of the system to be installed, expected performance, specifications of major components, and an assessment of the potential for any adverse environmental impacts.


2)  The applicant must provide firm evidence of financing for the project from the lending institution of his choice.  Essential conditions should be indicated such as interest rate and terms of the loan used.


3)  The applicant must provide firm evidence of an adequate and secure supply of biomass fuel.  A long-term contract with a wood broker or direct supplier is desirable.  In addition to price and delivery schedules, the contract should also indicate type and quality of the biomass fuel.


4)  The applicant must be willing to allow the State to use the project as a demonstration of biomass fuel to other potential users.  Specifically, the State should be permitted to install performance monitoring instrumentation (the cost to be underwritten by the State) and access to the facility for tours and workshops.  In addition, the participant will be asked to provide energy consumption records before and after the installation of the biomass equipment.  The participant must further provide operational data based on experience with the project.  Such data would include maintenance and repair requirements, maintenance and repair costs, down time and indications of other experiences with the system.


5)  The participant must permit the State to conduct a final inspection of the project immediately after completion.


6)  The participant must provide final cost and other details of the equipment to the State after the project has been completed and made operational.


7)  The participant must be able to complete the project and have it operational within one year after funding or funds may be forfeited.

8.0
Filing Procedures

Property owners meeting the requirements outlined in Paragraph 3.0, Eligible Participants can apply for participation in the program by completing the Program Application contained in the Appendix.  The application is to be mailed to:



Biomass Energy Program



Energy, Weatherization, and Technology Division



Alabama Department of Economic and Community Affairs



401 Adams Avenue



P.O. Box 5690



Montgomery, AL  36103-5690

9.0
Evaluation

The Energy, Weatherization, and Technology Division and/or its authorized representatives will conduct evaluations of the applications, to assure that program objectives are met and that the most noteworthy projects will receive benefit from the limited resources that are available.  The most important criteria are as follows:


•
Experience of design and installation contractor 


•
Completeness of preliminary design 


•
Adequacy of specifications 


•
Adequacy of fuel supply 


•
Transferability of technology 


•
Impact of project on state 


In addition, no project will be considered unless it can meet the essential criteria described in Section 4.0, Qualifying Projects and Section 7.0, Requirements for Participation.

10.0
Key Milestones

Key milestones of a project participating in the program are as follows:


Monthly

-

Participant's lending institution submits statement of the loan account to the State.  State disburses subsidy to the participant.


Quarterly

-

Participant submits fuel consumption data as required by the State.


To be Determined
-

Participant permits access for tour or open house at






the site.

11.0
Tax Credit Eligibility

The funds to be provided for loan interest subsidies originate from non-revenue-derived sources.  Consequently, all projects receiving these funds are fully eligible for applicable state and federal energy related tax credits.

12.0
For more information or questions contact:



Biomass Energy Program


ADECA - Energy, Weatherization and Technology Division



Phone:  (334) 242-5290 or 1-800-392-8098














9/07
PROGRAM APPLICATION

FINANCIAL ASSISTANCE FOR BIOMASS ENERGY FACILITIES

PLEASE PROVIDE COMPLETE INFORMATION.  ATTACH EXTRA SHEETS AND OTHER SUPPORTING INFORMATION AS NECESSARY.

	1.
	NAME OF COMPANY
	     

	
	ADDRESS:
	STREET
	     

	
	
	CITY COUNTY
	     

	
	
	STATE
	     

	2.
	RESPONSIBLE PERSON TO CONTACT
	     

	3.
	PHONE NUMBER (INCLUDING AREA CODE)
	     

	4.
	TYPE OF BUSINESS (DESCRIBE PRODUCT, PROCESS, PURPOSE, ETC).

	
	     

	
	     

	5.
	TOTAL ESTIMATED COST OF BIOMASS ENERGY SYSTEM
	$     

	6.
	ESTIMATED DESIGN AND ENGINEERING COST
	$     

	7.
	AMOUNT OF LOAN
	$     

	8.
	TERM OF LOAN
	     
	YEARS

	9.
	INTEREST RATE
	     
	PERCENT

	10.
	NAME OF LENDER
	     

	
	ADDRESS:
	STREET
	     

	
	
	CITY COUNTY
	     

	
	
	STATE
	     

	11.
	TOTAL ESTIMATED ANNUAL BTU’S CONTRIBUTED BY SYSTEM
	     

	12.
	TYPE OF CONVENTIONAL FUEL DISPLACED
	$     
	/YEAR

	13.
	WILLING TO PROVIDE VISIBILITY AND ACCESSIBILITY OF THE SYSTEM TO OTHER

	
	MEMBERS OF THE BUSINESS COMMUNITY?
	YES
	
	NO
	

	14.
	WILLING TO ALLOW THE STATE TO MONITOR OPERATION OF THE SYSTEM?

	
	YES
	
	NO
	
	(AN APPLICANT ANSWERING “NO” WILL NOT BE

	
	ELIGIBLE FOR PARTICIPATION IN THE PROGRAM)

	15.
	LOCATION OF PROJECT SITE:
	NEAREST CITY
	     

	
	POPULATION
	     
	DISTANCE
	     


	16.
	NAME OF DESIGN OR ENGINEERING FIRM TO BE USED DESIGNING THE SYSTEM

	
	     

	
	ADDRESS:
	STREET
	     

	
	
	CITY COUNTY
	     

	
	
	STATE
	     

	17.
	ESTIMATED PROJECT COMPLETION DATE
	     

	18.
	EXPERIENCE OF DESIGN FIRM, IF KNOWN (LIST THE NUMBER AND 

	
	BRIEFLY DESCRIBE THE TYPES OF SIMILAR SYSTEMS PREVIOUSLY DESIGNED

	
	AND INSTALLED)
	     

	
	     

	
	     

	19.
	NUMBER OF SIMILAR PLANTS OR BUSINESSES OWNED IN WHICH THIS TYPE OF

	
	BIOMASS ENERGY SYSTEM MIGHT ALSO BE INCORPORATED
	     

	20.
	LIST TRADE ASSOCIATIONS IN WHICH YOUR ORGANIZATION HAS MEMBERSHIPS

	
	     

	
	     

	
	     

	
	     

	
	     

	21.
	TYPE OF BIOMASS CONVERSION SYSTEM:
	WOOD-FIRED BOILER
	     

	
	WOOD-FIRED DRYER
	     
	OTHER
	     

	22.
	TYPE OF BIOMASS COGENERATION SYSTEM (IF APPLICABLE)

	
	STEAM TURBINE
	     
	OTHER
	     

	23.
	BRIEF DESCRIPTION OF PROCESS TO WHICH BIOMASS SYSTEM PROVIDES ENERGY

     

	
	     

	
	     

	
	     

	24.
	ANNUAL ENERGY QUANTITIES PROVIDED

	
	BTU
	     
	kWh (IF APPLICABLE)
	     

	25.
	PROVIDE A SCHEMATIC OF THE BIOMASS SYSTEM.

	26.
	PROVIDE A SHORT NARRATIVE DESCRIBING THE VARIOUS OPERATIONAL 

	
	MODES THAT INTERFACE WITH THE EXISTING SYSTEM OR PROCESS

	
	     

	
	     

	
	     


	27.
	IS ENERGY MANAGEMENT OR HEAT RECOVERY AN INTEGRAL PART OF THIS

	
	SYSTEM?

	
	YES
	
	NO
	
	IF YES, BRIEFLY DESCRIBE
	     

	
	     
	ESTIMATED COST
	$     

	28.
	TYPE OF BIOMASS FUEL TO BE USED

	
	DESCRIPTION
	     

	
	BTU CONTENT
	     
	PERCENT MOISTURE
	     

	29.
	BIOMASS FUEL SUPPLY CONTACT

	
	TERM
	     
	YEAR
	PRICE
	     
	$/TON

	
	OTHER PROVISIONS
	

	30.
	SOLID AND LIQUID RESIDUE REQUIRING DISPOSAL

	
	ON SITE
	     
	OFF SITE
	     


MAIL TO:
BIOMASS ENERGY PROGRAM



ENERGY, WEATHERIZATION AND TECHNOLOGY DIVISION



ALABAMA DEPARTMENT OF ECONOMIC AND COMMUNITY AFFAIRS



401 ADAMS AVENUE



POST OFFICE BOX 5690



MONTGOMERY, ALABAMA 36103-5690
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